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About EqualOcean T {2 &R cqualcean

Tech for Equal

EqualOcean is a technology innovation and investment research platform. Founded in February 2014 and headquartered in Beijing, with offices in
Shanghai, Shenzhen, Nanjing and New York. Its 250+ members are devoted to helping Chinese brands expand internationally and enabling global

investors and ambitious corporations to better understand the Chinese market.
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*size of EqualOcean's expert pool across 8 major sectors, as of May 2021; **covered by EqualOcean's client and partner networks



The GDP share of state-owned enterprise 2012-2020 T {Z &% cqualcean
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I Revenue from China’s State-Owned Capital Management, % == China‘s nominal GDP

Source: Science.org, CNBC, EqualOcean analysis



The cycle chart from The Changing World Order
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THE TOP 12

THE RISE

New Order

New Order

. Strong leadership
@ Inventiveness

9 Less productive
10 Overextended

@ Education 11 Losing competitiveness
’ Strong culture 12 Wealth gaps

’ Good resource allocation

. Good competitiveness

@ strong income growth

(® strong markets and
financial centers

@ Large debts
@ Printing money
(B Internal confiict

@ Loss of reserve
currency

@ Weak leadership
@ Civil war/revolution

The Big Cycle of the Life of an Empire

After the creation of a new set of rules establishes the new world order, there is typically a
peaceful and prosperous period.

THE TOP

CHN USA

THE RISE THE DECLINE

US and China are currently in their cycles

The United States is now the most powerful empire by not much, it is in relative decline,
Chinese power is rapidly rising, and no other powers come close.
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The R&D expense in China 2019 to 2025 T {2 &% —qualcean

13.58%

/\ 10.87% 10.78%

9.95% ~ 10.00%
P R

CNY 2.21 trillion
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3.06
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2019 2020 2021E 2022E 2023E 2024E 2025E

Source: EqualOcean analysis
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The transformation of China’s development model (12@2 —qualOcean
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The Star Market
Overview 1Q 2021

Beijing
Stock
Exchange




Consumption Contribution to China’s GDP 2015-2020 T {Z &% —qualcean

55.8%

. 55.3%
55.1% 55.1%

54.3%

14.72
14.28

53.7% 13.90

12.31

USD 11.06 trillion 11.23

2015 2016 2017 2018 2019 2020

- China‘s nominal GDP == Consumption Contribution

Source: Statista, EqualOcean analysis



T_he wealth gap in China (Gini Index) TZ@I —qualcean

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Statista, EqualOcean analysis



The cycle of technology push and business puli ngx —qualOcean
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‘Losers’ in the past year
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NYSE: EDU NYSE: GOTU NYSE: COE NYSE: YSG NASDAQ: DOYU NASDAQ: IQ NYSE: TUYA HK: 1024 HK: 241 HK: 6862

I I -67.9% -67.2%

-72.0%
-74.2% °
-77.3%
-80.4%
-86.3%

9g.9% 96.8% 96.1%

Notes: Performance over 52-week period
Source: Choice, EqualOcean analysis
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NYSE: TME
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Trillion cities and opportunities T {Z &% cqual)cean

Beijing: 466
Tianjin: 150
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Source: Statista, EqualOcean analysis
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SHA: 688696

Chengdu XGimi Technology Co.,
Ltd. engages in the research,
development, and production of
computer software, hardware, and
electronic products.

(RESEARCH
SHA: 688082

ACM Research (Shanghai), Inc.
engages in the researchand
development, production, and
sales of semiconductor special
equipment.
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Bright Power Semiconductor

SHA: 688368

Shanghai Bright Power
Semiconductor Co., Ltd. engages in
the research and development, and
sale of simulation and mixed-signal
integrated circuits.

D

SHA: 688111

KINGSOFT
OFFICE

& LURGMTRER

Beijing Kingsoft Office Software
Incis engAged in designing,
developmentand sale of WPS
Office software products and
services.
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QuantumCTek

¢

SHA: 688027

QuantumCTek Co., Ltd. engagesin
the research, development,
production, and sale of quantum
communication products.
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SHA: 688516

Wuxi Autowell Technology Co.,
Ltd. engages in the research,
development, design,
production, and sale of high-
end smart equipment.

‘Huawei’ instead of ‘Lenovo’: R&D, high-quality patents
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hemclin Diagnostics Corporation

SHA: 688468

Chemclin Diagnostics is
specialized in the research and
development, production, sales
and service of In

Vitro Diagnostics (VD) products.
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SHLJIA PHOTONS

SHA: 688313

SHIJIA Photons’ main business
covers optical chips & devices,
indoor optical cables & cable
assemblies, plastic materials
forraw cables.
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OKE

SHA: 688308

OKE Precision Cutting Tools Co.,
Ltd. researches, develops,
manufactures, and distributes
cutting tools.

(RO RIEB
Galaxy
Microelectronics

SHA: 688689

Changzhou Galaxy Century
Microelectronics Co Ltd mainly
engages in the research,
development, production and
sales of semiconductor discrete
devices.



‘Elon Musk’ over ‘Warren Buffett’: long innovator mz&x —qualOcean
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Li Bin Lei Jun Wang Xiaodong He Xiangjian
Founder/CEO Founder/Chairman Founder Founder
Xu Ming Chen Tianshi Tang Xiao'ou Li Xiang
Founder/CEO Founder/CEO Founder Founder/CEO
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More ‘German’ less ‘American’ : bet hidden champions iz —qual(cean
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New consumer brands from China for the world
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New generation of entrepreneurs and investors

.....

M&Nolith

CIQTEK

Cao Xi

Aged 36
Founder/CEO of Monolith

Wang Wei, Ph.D
Aged 40
CEO of XINGYUN

He Yu, Ph.D

Aged 36
CEO of CIQTEK

Nie Yunchen

Aged 30
Founder/CEO of HEYTEAM

HEYTEA B% % R@®UP| 25

GAORONG
CAPITAL

maA

Aged 34
Founder/CEO of Dreame

Tz X —qualC)cean

Huang Yungang Xiong Fei

Wang Xueji Han Rui
Aged 36 Aged 37 Aged 38 Aged 36
CEO of Source Code Capital Partner at Matrix Partners Founder/CEO of TUYA Partner at GAORONG

EAERAEN

SOURCE CODE CAPITAL

tuya

Notes: Allof the entrepreneurs’and investors’ agesare currentas of 2021.

Hu Ruodi

Aged 32
VP of Sequoia Capital

SEQUOIA =



‘ ‘ For 5000 years, the Chinese have
believed that the country is safe only
when the centre Is strong.

A weak centre means confusion and
chaos. A strong centre leads to a
peaceful and prosperous China.”

- One Man s View of the World

Lee Kuan Yew
1923 - 2015
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